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GOVER~wlEl\:T OF PUDUCHERRY 

CHI · F SECRETARIAT 


FI'\;A:\TCE DEPART\tfE\'T 

(WAY & ~IEA.'\5) 

1\ o. I8-31 FD (\1\.'&M}I20J .t-15 
. fl ' i·L f \V\AY 2•J·~Puducherry, the · 

ORDER 

£_ tb: 	 E'D('\.&1\1)- Pr 0cedun• for ava1:ing :\cgotiated loa n from HUDCO, 
N.\B.\R:J, P[ C. REC e~c, - Conc;oltdated lns tructrons- T~sued- Reg. 

J,n, cct. Depar~me!:t (\\'1:1~·::- & Meanc,) ha~ :~s:.~ed ,·arious instructions I gu idelines o:1 
l hL w,u ti •1g o J \.ego:-iated LP.m (NLJ fr\ll;'l the Financial Jns:ttut10ns .-\ nel'd has been felt 
II.• u1n..,, .ltdate the ~a:ne fov ea.:.y rcferL'!'.Cl! art..I cc,mpliancc as deta1led below. Thc~c set o: 
)~lil\.lc lt • ~.:" arc in supersessro:1 of ;Il l p l l'\ touc; orciers issued m thrs regard. 

' •creta._-y to Go\'l. (Finance) is the Competent Authority for 
) t BT iAr'\AGEME~T and DEBT SERVICI~G of Go,·t. of Puducherry. fhe Deputy 

I l rr~·~ l~> r (\Va-ys & ~1eilns). I inane~ Dept., and the Director of :'\ccounts and 1rcasuries, 
1\rduL ht• JT\', w ho function directly undL'r the Secretary to G o, ·t. (Finance), arc responsible 
lnr Dd-:., Management and Debt Servicing n..~..,pecti\'cly. 

~. ' •creta"y to Govt. (Finance) J the Deputy Director (vVays & ~teans) is the only 
,llfthon · ld Officer I Signatory for a\·ailing of Xegotiate d loans from the Financial 
I nstitul a ns. 

t!. 1e step-by- tep procedure for availing '1\egotiated loan is described belo·w: 

<} er: ~em in ~he beginni 1~g of :he hnanCial year, finance Department (\i\'ays & 
VL'dl1'i {f D(\'•.'or/.1)! shall nJ:lcct prono.sal'> from the Admini trative Departments 
(the Bc·11efici<.ry Department) 1 Implementing Departments like P\1\TI (PWD is the 
lmpleu •nting Department in respect of School Buildings and School Education 
Dl'p.ul .rent h. the Adminislrntive Department). In some cases, Executing Agencies like 
P \DCL, implementslcxecutcs works, for their Nodal Departments. For example, in the 

o 1l d''l' PADCO, the Adi Dravidar Welfare is lmplem enting Department as well as 
\dn ini .trative Department) , abo~l the r~quire"nen: of 0:l to be availed in that particu lar 

I ,, 1Clct 1 \ear. 

b) ( .wemment o; Puduc11L'r;·: hac; ·)L~n aYailing XL from the Central rinancial 
(n.,t itu Jtll1~ like HLJDCO, \:' \B.\RD, PFC, RfC etc. A dl'tailcd list of their lend !n g 
" ll\'JtH , p ur Jose for whiCh :o,m!> cou ld be availed etc, arc detailed in Annexure-1. 
J·url ht.'l deta1 le~l g-..: ide'tncc; to r av.1ili·1g loan fro11 Hl'DCO are gt\'en in Annexure III and 
:n l'l'·F't'f t 0f '\A BARD !n Annexure[\'. 

t) I 1ere ~.hall be a minimum 1\ L <.eiling of ~5 cr. for a &ingle Projecl. As far as 
f'll "'•ibl•, all Rural Projects may be taken up with NABARD assi tance. 

t) I 1C r\dn1inislrC!ti\ e / the lmplt'menling Departments I P\VD Gill directly 
~ <' l'I C~ I' () 1d " id1 th e f inancml ln&Litulions about the feasibility of getti ng th e loan 
··<~m l tut IL'd b; · thcm, under intnnatton to the Secretary to Govcrnmcn t (finance}, 
1\ldUl I• IT\'. 

l'} 	 t rc 1\d.mini.:.tra ti,·c Dl partrlL'nl" concerned, . hall SL't.k the a pprm·a l of the 
\t..1ll111 ,. J:·Jb' ~ Secretan and ~he: I\1J:1t&ter concerned They should al o open two separate 
l LJcb .1Ccc•unt viz. one for ~egotiated Loan and another for State's Share in the 
eJc, .:u head of account under the Project concerned, in consultation with the Budget 
l cum rD. by earmarking proportionate funds i.e. 8001o/85°/ly'9011 o/95%, under 

"ego t1 ed LCian head and the remaining 20° fl/15°410° o/5°·(1, under State's Share, as the 
,aq• m,. bc,so as to book the expenditure of the projects separa tely and proportionately. 
· 'h i.., ' n is ttd upon by the Lending Institutions to show the financial involvement of 

lmplcu •o!iog Departmenl>. 	 ~~· ... Z•.. 
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1J II L'n, the p ·11pn;;ttl<, ...,hall be ron.... Mded to the Plann:::g ilnd Research Deparhnenr, 
!1 •r tL.b. l 1 rl \ 0f b nc:ng of thl pw;cct(c;) concerned ur.dcr Plan (:'\L) 

gJ 'I tl• re.l'tl!r, :he propo~cll nL·cJs tO be •onv,u dcd to the Budget Officer, (c cept the 
p ropo .11 · for remittance of application fee and service tax in respect of loan assistance to 
hL soug!rt for, from HUDCO), ')0 ch to confirm the provision of funds for payment of 
nh ··L'-.t 1 1 t~ 1cp,"') mcnl l1f pr:nupa: L:nder :he rcle,·ant Head of Account, a long with a 
L'rl:h .11 · ab~,.,;.~: th~ a\·aJ aoility c1t ;u•1dc; under State's Share Fach proposal should be 

.:..:cnmr<~nied b.' the DctCI:led Pr,1ject Report (OPR), dt.:ly ce:·:ded by the Competent 
\ullh'J' I •, ' ' 1th the dl'lai!<; l)f the ar.lllunt of bon·o\"'ing. the ::.c.het~u~e o~ drawal of loan. etc. 

h) l•tcn, the Adminislntive Departments I Pv\'D shoul d get the Administrative 
\.pprov. I of the Lieutenant Governor under Section 48 A of the Cnion Territories Act, 

1%3, as umended in 2001, to borrow loan fo1 all proposed 'CT government Projects 
11 \.hJLh l IL LLr.dmg bstituhn:'.:, require bdore proccssmg the propo<;a; at their levci) and 
•, m.ml lbc propo~al tL1 FD(\\'&:\1) tor d~arance. It need :'\OT be again forwarded to 
l inan Cl' Jepartment for concurrence. (Spccin1en G.O. enclosed a t Annexure 11). Proposals 
' )~tmg 1 l(ll't' than ~ 25.00 crore and up to~ 50.00 crore sha ll be specifically appro\ ed by 
lht> St.11 1ding Fin<mce Comm1llrc co:1stituted \ 'ide G.O.\b.\it). 55IF112010, da ted 
!~ . ll 20 ll l)l findnce Deparlm(!nl and propo"" ' '· costing more than ~ 50.00 crore should 
~IJ\ ~ ~hl 1ppro\'cl; •i :-..linistry 0f Home .\ffe~:rs ~fore issue of A.d :ninistrati,·e apprO\·al of 
ll , I !v1 t•nant Gc\ er::m· J !t'\\'l'\ ~r. ;!1 rec;pecl of the Pro;cct-; already c;anctioned by 

lil't-., ., Depc:utment of Gm ernme:~t of lndi<l c•mcerned, the appro\ al of the Lieutenant 
"-'t'' L;·p •· IS ..,ufficient, e\·en for arcordi:1g c"Xpcndiru re sanction, up to the limit appm\'ed 
b\ lH'' t 'nmcnt nf lnd:a. 

il ~' ,cr t-;:-.ue of the .\lirni·1istmti n~ :\pp.::m nl, ~he r\dministratn'c Departments I PWD 
,:,<~: 1 ~lit 1\lcl rd the pro!JOSultOl1Lerned alon~\· i tl· D?R, otl;er ;m.:•-requi s!tec; as enumerated 
i1b'' e, I , thL J0(\ \"(\:\i), ::.o ~,.... lo addrc% tlw hnancial Tns:ItutJOn concerned. 

' ) 'J hen, alter the rinapcia l ln.:;tit'~ttion ~.Jnc.tions the loan, the Administrati\ e 
IJL•partn en ts I P\VD shall move ncce~sa ry propc o;al for obtaining Expt>nditurc Sanction for 
thL' I nLd Pro:ect Cost (TI'C), with proYi. ions for meeting the TPC separately under 
Ne~ 1tic''l'J L.oc'!l and the ba lance under State's Share, to Fi!lance Deparhnent for 
lP'lC urr ·nlc ~hrnL:)?,h FD(\\&\f). It is also noted here that it is NOT necessary to get 
£•xpcm tHe sanction e,·ery time for the actual quantum of loan to be drawn from the 
1-tnanct l Institutions concerned. 

J... ) I11L' Impleme nting Departments I PV\rD shall call for tenders etc., only after 
e'pe nd \ure anction of the Lieutenant Go,·ernor is obtained for taking up the Project 
concer •d. 

l} fl,, dministratiYe Dep.1rtmcnt I Implementing Departments I PV\U shall earmark 
.\cgott. led Loan under PLAX (GE:\ERAL) only and NOT under any other Component. 

m) 1' udget Section, ro shall provide pro•Jortionatc funds i.e . 80%/85%/90%195%, 
1.111d er .l cgotiated Loan h ead a nd the remaining 20%fl5°;n/10%15%, under State's Share, 
:1::. the ase ma) be, in respect of the Projects concerned, in consultation with the 
Imple • •enting Departments, without fail. 

, J ccretary to Government (finance) I the Deputy Director ('1\'ays & :v!ean s) I after 
gett in t:' orders from the ecretary to Go,·ernment (Finance)} are authorized to address the 
l tn il iH' II Tnstitutions, for gett ing projects sanctioned, loan drawals etc., and }';0 other 
Office1 j Department I Autonomous Bodies of the Government of Pudw:herry shall 
tadrcc· j obtain any loan from anv source, directly, without the approval of Secretary to 
(,0\ et• .nent (finance). 

o) 1 J<; ill">(, men tioned herL that Letter of Credit shall be issued only to P\r\U & Port 
Dep.:nl ment towards the funds earmarl<ed · under .:\'L, specifica lly for the 
Projcclt()chemefWork concerned and NOT to any other Department. LoC under State's 

Share hall be addressed direct to the DAT, Puducherry. ~r.~-----
-----~~ ....3/­
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tlj f'l ,. sha!! ~OT din~r t ~he rund" J\ ailabl.~ ur.dcr the I ctter of Credit :ssucd tu a 
....~l'• 1t-. ,.,, oject lov;ards an\ othl.:r Pro•Pc:. 

q) '\ ~~eport on the unspent balance under :\"L shall be forwarded to FD(\V&M) dunng 
th~ fl. '-l' cek of :he begbnmg of each Lna:"lcial ye:tr. 


r1 rI. lmplcn1enting Departmentc; / PWD shall carry out ~he Projects in a phased 

Ill.' 1111l' r ,,) lha l the N L is nbtaiPcd in a o;taggt>rcd manner. 


~· I t'ipcnt balance of ~~ sha ll be booked within THRIT month in the subsequent 
i tn.lnn,ll ear, failing which the loan shall be automatically cu rtail<. d. 

It .,..} )' shaH pro\ ide necessary provisions under :\"Land for un pent balance under 
,-..} L ~c ), .ttel) iJ the budget. 
, ' T'-le dministrative Departments are respomible for carr) ing out their Deparhnental 

'11JJ C(1S, •ven though P\\TI or any other Agency implements the work concerned. 

\ l 11 c Impleme nting Departments/ P1\'D sl-.all NOT book funds over and above the 
quantu 1a of ~egotiated Loan sanctioned for the Project concerned. 

n J f til ' Pnlject:. whiLh ''ere alre.1J, .,anc:ioncd with Joan asststarK~ b~ the Financia l 
l1 1~litc t:t• 1~ concuncd, could be grounded after .nvard of \•:ork, with the funds provided 
tP I tlw "·••11e under Gol's /State'~ SharL'. 

\) l"liL' Administrative Departments / Implementing Departments I P\1\'D shall 
t mni ~ h monthly progres& report in rt'<.pect of each \\'Ork carried ou' under :\"L, to the 
I)\. Dn1· tor (Wens & ~leanc;), Finance Departnwnt, Puducherry. by lOth of each month, 
11n der · ttimalio n to th e Chief Engineer, P\1\ID and the Director of Accounts & 

l t•.t<;ura s, Puducherry.(Annexure-V). 

rl Administrati\'e/Implementing DepartmentsfP\YD/Port Department shall make 
II p.1yr. ~nts to Suppliers, Contractors through <·-payment on ly. 

l) T ~ Administrative/Implementing Departments shall be held responsible for any 
I tu n-con >liance of the guidelines enuncia ted in this Order. 

') , ca c of any clarification or removal of doubt, the Department concerned may 
.u 1s1.dt 1\e Deputy Director (v\'ays & ~leans) , fina nce Department at 0413-2220852. 

// BY ORDER// ...­

~~~ 
(CHA1\'DRAKER BHARTI) 

SECRETARY T O GOYT. (FINANCE) 

o/ 
1. 	 1L Commissiorer-crlm-Senet.u\ ~o Go,·unment. 


'I S<.:l rct,:neo:; Spect<'~ 51..'1. rdar~· ~ 1 Go,·ernmem. 

3. ,h:ili< nGl/ Under Sc, ret<lr\ ll' Go,·crnment (Finance). 

-1. II joir.t,. Deptlt) 1 Cnder Se(rdar.e::, to G•J\·ernmcr'.t. 

.J . I ,,, Ch:e~ Engineer, P\\'0, Pudt.<Lher;y 

" I '1e SL.pc:iP.lending Fnginee:--11 Ill, PVVD 


1l1l' Supc:intending Engineer-!, rJectric1t~· Department, Puducherry. 

H Ihe ExccutiYc Engineer (Planning), P\ \'D, Puducherry. 

ll. 1he Exccuti,-c Engineer<., P\1\ 0, KARAIKAL, MAHE & Y A 1-\M. 


ll. )ther :\dmini trative / Implementing Departments. 
II o1l: Principal \ccou:"ltant <..~enet«l (Ch Jl Aud it), r & P, l\lo.47..J., .\nn<l Salai, 

! lEN'\.\1 - bOO 0~.5. 
1!. •re Deputy .\cwt.<ntanl Gcnt:!..:al (Civil Audit), TK & P, l'uduchenT Branch, 

'UDUCl I[RR't. 
1 ; t i'L' D.t ecto~- . Planning & Research DL•partmcnt, Puducherry. 
1 1 he Directo: ot Accounts & 1 rca~unLS . P.1ducherr~. 
13 hL Depuy Diredor of Accour.ts & Trea•.urieo:; KA.R.-\[Kr\L, \IAHE & YA:\A\1. 
I f1. he Budget Officer FD 

,,- \!1 Autonomous Bodies under Go!~. 

~\II Stllilln'> ol F:nanc~ Dcpartm~..·nl. .P_) 

ll 'S to Chief Secretary to GO\·t. 

_111 11.A. tc1 Secretary to GO\·t. (fi n ,nKc). 




Annexure- I (List of Activities) 

t. NABt\.RD 

Rr rral Roads. 


) R11ral Bridges 


·~ ) , . 1mor lnigation Projects I Micro Irrigation 


S11il Conservation 


Hnod Prot<'ction 


fl. W.1terc;hed Development/ Reclamation of wate rlogged nrcas 

7. lJrainagc 

H. h •rest Development 

Mnrkc t Yard I Godown, Apna ManJi, rural hats and other marketing infras tructure 

10 (',1ld ~torage, Public or Joint c;eclor cold storage at various exit poin ts 

fl. ~" t'd/ Agriculture/ Horticullurc farms 

1~. Pl<mlation anJ Horticulture 

13. C , ad ing and certifying mechnnismc; such ns testing and certifying laboratories etc. 

14. C >mmuni ty 11Tigation wells of irrigation purposes for the village as a whole 

iS. ho;hing harbor/ jetties 

16. l{•verinc Fishcnes 

1'1. Ani rmd 1Jusbandry 

IH. \ odern Aba ttoir 

19. lt•dium Irrigation ProJects 

20. 1\lini J lydel Projects/ Smallllvdel Projects (upto 10 MW) 

21 1 rinking Water 

.~2. l11fraslluclure for Rurall:ducation Institutions 

l'11blic I fealth institutions 

~-~ . <onslruclion of toilet b locks in existing schools, where necessary, specially for girl 
•.ludcnts ~o as to improve the amenities available in schools 

25. "'Jay and Use" toilets m rural areas 

~ .1:1jor lrri~ati cm Project (onlv tho~c pro1ccts already sancuoncd and unde1 
'\CCUllon) 

27. "rllage Knmvledge Centres 

1B. 1 l<'salination plants in coastal areas 

29 J 1frastructure for lnfonnation Technology in rural areas 

< onslruction of Anganwadi Centres 

11. ~ dting up o f KVTC industrial estates I centres 



---------------------------------------

II. HUt., '0 

l . 	 'I') provide long term finance for construction of houses for residential purposes or 
f nancc or undertake housing and urban development programmes. 

} 	 ' ) n linance or undertake, w holl y or partly, the setting up of new or solcllite towns. 

~ . 	 'I o financC' or undertake the setting up oJ industrial enterprises of building 
r••atcrial. 

4. 	 'J ,) promote, establish, assist, collaborate and provide umsultancy serv1ce for the 
projects of designing and planning of works relating to I lousing and Urban 
l •cvelopmen t programme.., 111 India and abroad. 

5. 	 Al l Infrastructure project<; in UT of Puducherr}. 

6. 	 A< quic;ition of lands for developing infra~tructure projec ts. 

lll. PO\I!ER FINANCE CORPORATION 

I . 	 I · t ini:IJK(' Power Projt•rts in p.Htindar I h~.?rmal Project<,. 

I ·· I in,1tKe Pnwl'r I ratl..,ll1i'>'>!Ot1 & Distribu Lion work. 


fin~liKt' 1\<:nn\ <~lion & \lodvmis,1lion ot power planh. 


• finMlCl' s, stt•m lmprOVl'Jllt•nt ,1nd I m•rg; C.on~erVJlion sLhcmcs. 

· fini:lttn· rn<t inll'ndnn• .u1d !'l'Jh1ir of ca pilc1l equipment c.• lr 

h 	 'I in,lllCl' sun'C\ and in\ t•..,lrgc~ lion . 

'I ·. iin.tnn: •;tudics, •,dwnwo.., illld l'\.pvrinwnls. 

~I 
1', 

IV. RU ~ AL ELECTRIFICATIO CORPORATION 

L 'J t> facilitate d emonstTation ol commercially viable rural electricity del ivery models 
wi th appropriate in tervenUon nnd support on a selective basis such that they can be 

1 ·pi ica ted elsewhere. 

2. 	 I romolion of rural en lPrpn '>e and livelihood including skill development and 

lt.lin ing. 

:t 	 l'roviding development support to common facility centres/ production centres in 

t•ru l arcas. 

·l. 	 1 rnmotion and d0velopment of rural technologies for micro enterpri~e promotion. 

5. 	 t· laking ustamed efforts for en\ 1ronmcntal preservation. 

h. 	 I ndertaking reJe,·ant community development programmes. 

7. 	 'I o be a p<Ht of nationa l/locCl l initiatives to provide relief/ rehabilitation in times of 

11Jiural d isaster/ calam itich. 

H. 	 l d encourage excellence in young Indian champion ach ievers and promote talent in 
dl f i eld~ including education, sports, art and culture etc. 

**** 



---------

AnnexL re - II (Specimen G.O. for Ad1ninistrative Approval) 

GOVERNMENT OF PUDUCHERRY 

ABSTRACT 


Intplt:mCiil ingDcpartml!nt'· . ... .... .. .. ... ........ ...... . ................ .. . .... .......... .... ... ................ . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . " - by ava1·1·tng Ioan f'ron1 

. . . . . . . . . . . and by meeting the balance cost of the project from the State's Share ­
\dmmistrative approval- Issued. 

CJJIEF SECRETARIAT(...........) 


Puduchcrry. dt. 

Rt•ad: I.D.l\lo ..... ... .. ..... ......... ... .. ............... ...... . ..... .,from the ............ .................. . .. . . 


**** 
O IU)Ji:R: 

(I' ·tmc or the Implementing Department), J>uduchcrry. has stated in the I.D.Note read above 

of the Projectthat it has propo"cd to undertake 

...... .. ............ ........ . . . . ... ................ ........ . . .... ",at a total project cost of ~........... (Rupees 


only), 	 availing a loan of ~...... .. .... . (Rupees 

.. . ................. . ...........) from ..... . .. ........ ............(Name of the Lending Institution) 


anJ b} nweting the balance amount or~ ............... (Rupees ........ ........ ... .. ) from State's, hare. 


2 i\r:cordingly . . \dministrati\ c Approval of the Lieutenant Governor is hereby conveyed for 

'" ail1ng n loan of~- ....... (Rupees ... ..... .. .............. ... only) from .... ...............(Name of the 


I ending Institution). under Section 48 A of the Union Terri tories /\cLI963 , as amended in 2001. 

3. 'l•te proposal has been cleared by Finance Department (Wa)-S & Means) \ide their 

J. ,)."'Jo. 	 d,ned 

II BY ORDER II 

Speciai/Addition:tl/.loint/DcputyiUnclcr Secretary to Govt. 

lo 
I hi.! .. . . . .......(lloD of the Admini~lrutivc Department) 


Puduch.· T)'. 

( upy tu 
I . J'hc l l ll.ler '-.OCI'ctan to ( ,,..... r:..... - ~ I .•...-•t. ··uduchcrry 
l. 	J'hc ..... .. ........ ... .... (Implcmentmg Department). Puduehcrry. 
) The l•irector, Planning & Research Department. Puducherry. 
·*-' Ihe l 'l(ecutivc Engineer, (Planni ng), PWD. Puducherry. 
5 1 he 1 '\ceutive l"ngincer, .. . .............. Di\ ision of P\V D concerned. 
(> I he trector ol Accounts & Trcasune~. Pudueherry. 
7. 1he J y. Director (\1 ays & ~v'kans). I inancc Department, Puducherry. 
8. 1he ... ...... ......... ... JILJDCO 1 ~/\BARD I PrC I REC 




.~.1nexu ·e- III (Guidelines for HUDCO LOA:\) 

.j l Th,.\dministrati\'e Departments/ P\\ 0 .,hall forv·:ard proposals, in full shape, to the 
: :)( \\ &\ 1), along \•nth two separate DOs, one for application Fee (presently at 0.1 °o ot the 
lt lc1n arnollnt. rounded to nearest ~ 10,000/ -) an d another for Service Tax (leviable on 
.1ppltcalto n fee at l2.36 ~o), in fan'lur of HUDCO Ltd., so as to address for loan sanction. 

b) At Ler HLOCO sanctions loan for the Project, necessary expenditure sanction for the 
I otal r wrect Cost, ·with provision<; for meeting the Total Project Cost under Tegotiated 
1 l1c fl ,mJ State's Share shall be issued by the respec tin~ Admir.istra tive Secretanat. It is not 
,,~,'Le ..,sar) to get exp~nditure sanction c\·ery lime, for the actual quantum of loan to be 
lr.1 \.\ n 1e expenditure sanction should be incorporated ·with the conditions contained in 

.., .Jan~ "lnction Letter. (Spec: men G.O. is enclosed as per Appendix) Al~o, the , ·alidt ry of 
cnc "anctt:m of loan as~istance sha:l be nsurecl before expenditure sanction is issued. After 
,..,f-t . l' of l''\pend iturc sar:ctinn, fD(\\'&!\ 1) t>hall arrange to execute necessary Agreement 
v. 1lh HL DCO to ava il the sanctioned loan, after getting the proposals from the 
Impkmct ling Department. 

c) lf l<lr an) reason, loan could lll)l be obtained immedia telv, after (lWilrd of v\·ork, the 
lillpll'nw J ling Departments, are permitted FIRST to draw 40% of the sanctioned loan 
.1..;.;1 c;t.1ncL und~r ~egotiatcJ loan from Government Account or the balance loan a\·ailab!e, 
~._ IMht'\ c> · ts lower (minimum) in a financial year, in respect of ongoing (grounded) 
···rn jech .. nJ new {includ ing already anctioned.) schemes sanctioned by HUDCO, {n ew 
projects ·1re ones where no loan was received by FD(\1\'&M)l under intimation to 
I Dt \\ ~\ t) inunediatcl; thereon. Then, after booking the expenditures completely they 
., h.l ll f01ward proposals for re!ease of loru1, to the fO(W&\1), which would then be 
' ll' ' ' an.:IL• I to the Financial Instih..:tion concerned. After receipt of the loan, the 
i11pkme1t~ing Department'> shall conlmue to book expenditure under Negotiated loan 
~wm GcH c rnment Account. 

c: I Tl1 r· f.:-..ecutive rnginecrs, P\\'0 & Port Department, Puducherry concerned sha ll 
.\ OT '>h .1 ight away start booking of e:--:pcnd.itures under . egotiated Loan from 

d' ~rnrll(ml Account once Cldministrative approval and expenditure sanction are issued. 
11Stl·ad, hey shall directly tlddress FD(VV&l\1) for issue of Letter of Credit (l oC), 
c..ctailing the quantum of loan !:>pecifically required for each ProjectfSchemefWork along 
\\ ilh ec,0r-"''ise details and availability of funds under Vote on Account I B.E. 
/ R.E. rhereaftcr, FD(\V&M) ·would C\.<lrn ine and request the Director of Accounts and 

r\:'Jsuri('·; to rss:1e necessar~ LoC to the Executive Engineer, PWD/ Port Departmen!:, onl~' 

">r the P: ojectjScheme;'\York conce1 :1ed. It is also noted here that where loan was availed 
.1 ntl kept unspent, LoC shall be issued only up to the extent of unspent balance kept in 
the ~O\"el11ment account. 

c J It ·.houlJ also be ensun~c.l that n~qursition for d rawal of fi rst insta lment of loan along 
IVt th a co 1n of the work order and for <;ubscquent drawals along \vith Utilisation Certificate 
h)r the LoC already issued arc forwarded to the FO(W&:\1). 

c) Ti 2 Implementing Departments shall confirm from the Budget Section, FD about 
the provJ;ion of proportionate funds i.e. 90% u n der :\TL and 10% under State's Share, in 
r,:sped oi the ProJects concerned, o that they could book the expenditure of the projects 
"erat ate1 ·a nd proportionately i.e. 90lltu, under Negotiated Loan head and the remaining 
1111der t. te' s hare. 

g) fh ') ~o,ha ll fon' ard Progn.•s Report "ithin ~ix months from the date of d rawal of fu nd · 
·,ml ( nm lction Report " ithin sh. month' from the dare of tlra,ul of last instalment. which 
W\ l,,,d ,1\lnd [li1) le\ y ol'p~nal charges. 
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(Appendix for ITUDCO L .. anction) 

GOVEI~1\MEYI OF PL'DUCHERR\' 
AB 'TRACT 

. . . ........ . .J)cpartment. ...................... ...................................................... . ... . ..... . .. . 
under I oan component through M s I IUDCO Ltd., Chcnnai and from . late's Share­
! xpenditurc sanction- Issued. 

---------- --------·--------------------------------------------------------------------------------------------------------------­
CHIEF S I~CRETARIAT........ ............. .. .. .......... . 

i;.o.Rt. o. I /201 	 Puduchcrry. the 

I cad:l.l.D'\;o........................ . ........ . .. . .... . ....... . ... .. ... . .. ..... . ..... dt. ...... .. from 
the Administrative Department. Puducherry. 

2. G.O ........ 1\o.. . . .. .. .. . ...... ...dt. . ............ .. of.. ........... .. 

3. Lr 1\oJIUDCO/C'RO/ /GOVT.OF PLDCCI JFRRY/ /201 , 

dt ......... .. . ... . .. . from f\.1 c; 1-llfDCO Ltd.. Chennai. 
**** 

()IU>EI-! 

I he ....... . ...... . ....... .......... Department, Puducherry has stated in the I. D .Note first read 

above that \11/s Il UDCO Ltd., Chcnnai has c.;anctioned a loan assistance of ~ ..................... . 

(Rupees ........... .. . .. ....................... only) vide their Loan anction Letter third read above, 

towards the Projcct(s)/Schcme(s)/Work(s) ... .. .................................. to he carried out at a 

lotdl coc.;1 or~..................... (Rupees . .. ...... ......... .. ..... .. ....... only) as detai led below: 


"> , ,dministrative appro\ al of the I Il.!Ull.:nant Governor had already been conveyed lor avail ing 
a loan t:-.si..,tancc of .. .. . .. . .. .. .. . .. .. .. (Rupees..................only) from \11/s HCDCO, Chennai 
UJH.Icr section 48 A of the t:nion I erritoric~ Act.l963. as amended in 2001 and to meet the balance 
c,)<;l of the Projcct(s)/ chcmc(. ) Work(s) amounting to ~............... (Rupees .................... .. 
on I)) from State·s ' hare, 'ide G.O. second rend above.. 

~ 1\rl/s. I I L1DCO Ltd .. Cht!nnai have conveyed their apprm a! to lin a nee the projects. subject 
lo the lidfi llmcnt of the lollowing conditions:­

' · Furnishmg of implied Oovcrnmcnt Guarantee with budgetary provision. 
1. 	 Order of the Lieutenant Governor lor borrowing of the loan as per Section 48 A of 

Uovt. or Union Territories and Government of~ational Capital Territory of Delhi 
(Amendment) Act, 2001. 

ll i. Order for making budgetary provision for repayment of HUDCO due~ as per the 
rcpa)ment schedule of the project. 

.! 1\ \l\v, sanctJOn of the Lieutenant Governor is hereby comeyed to the incurring of an 
l'\pcndiLure not exceeding~.............. (Rupees .. ............ .. . onI}) toward~ .......................'·. 

). \ pprm·al of the Lieutenant Governor is hercb) accorded to sign necessary Agreement with 
~ I s. I It DCO Ltd.. Chcnnai, accepting the conditions mentioned at para 3(i),(ii) and (ii i) of this 
Order, h,Jore availing the loan of~.. . ............... (Rupees ............... . only). 

<>. Ihe ~xpcnd itme is debitable to lhe following IIead5 or Account, subject to restriction 
t~l' the e'< penditun.: to the extent of fu nds available in the budget. 

-[ (i) 

r(ii) 

-
-

I I ,~... 

1\.L. 

I I 
' 

I 
I 

... ~ 

State's ' hare 

I----- --
Total .. . ~ - ---- --{RuEccs .. .. ....................... ... .... on!~} 

I 
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7 ' 1•11.! •..... • .•.•.....•.•....... Department, should ensure that the conditions laid dO\vn by 
\1 s IIi )CO in the1r letter third read abo\ e are stnctl} adhered to. huthcr, the 

.. ......... ...... . Department should make compulsory provision of funds under tate's 
<:.;hare he:1d or account mentioned at para 6(ii) of this Order. 

~ l 11l: Department shall draw the sanctioned loan amount from HUDCO in instalments 
at:cordin! to the phasing schedule. ~o that the payment of interest is kept at the minimum. 

() t1 should furthe r be ensured that expenditure booked under :-\egotiated Loan component for 
the Projc ·t(s)/Schem(s)/Work(s) should not exceed the quantum as noted at para 6 of this Order. 

I0. ., he .................Department, Puducherr:r. should also comply with the 
irmnu.:tit. ns/ onditions as enunciated in the Order 1\o. 18-3'FD(\V&'v1)//2014-15. dated 27.5.20 14 
of' the Sl ·retar} to Government (finance), 

II. l be proposal has been cleared by Finance Departmcnt(W&Y'l) vide their l.D.Notc 
o. . .. . . ..................... . ........dated... .. .. . .. . ........ . 


12. 'I his issues with the concurrence of Finance Depar1mcnt vide their 

l .().1\n ............ . . . ...... .......... . ...... dated .. . ... .. ....... .. .. 


II 	 BY OHDER II 

Spccia i/Additional/Joint/Dcput)/l)nder ccrctary to Govt. 

10 

rhc .. . .........(lloD of the Administrative Department) 


Pud uclw1 ry. 

Copy tw 

1 fhL 'lucf Fngincer. PWD. Puduchcn'). 

·> Th~ llmkr SccretaJ)' to Govl.. Finance Depa11mcnt. Puducheny. 

L rtw Director of' Accounts & rrcasuries, Puduchcrry. 

~. llw Deputy Director (Ways & Means), Finance Depa11mcnt, Pud11cherry. 

). 	 1ht .... .. .. ........................(Implementing Dcptt.) 

6. Th P1 incipal ,\ ccountant General (Ci\ il Audit) ,Tt-.. & P, i\o.474, Anna Salai. CHEN!\1\ l-600 035. 

- Tht Dcput:~y •\ccountant ucncral (Ci\ ill\udit) T&P. Puduchcrry Branch, PlJ DUCHERRY. 

8. Cuttral Record. Branch. Puduchcrn 	 11
9. 	 Tht [,t.!nior l-:.:-<t.!cutivc Director. M/s·. I ll.iDCO Ltd ., Chcnnai Regional Office, 5' Floor, 


Ci\1lM Tower-I, No.I, Gandhi [rwin Road, l ~gmore, CliE~'NAl 600 008. 

10. l'h• <;sistanf Gcncrfll Manager. M/s. HUOCO Ltd, LIC Building, 'ew Saram, Puduchcrry. 

11 G ( •.F ile I Spare copy. 




An nexure- IV(Guidelines for NABARD LOAN) 

a) 1\fler NABARD communicates its loan sanction, necessary expenditure sanction for 
Ihe f'o tn! Project Cost, with provisions for meeting the Total Project Cost separately under 
Nq~ot ial (.'d Loan and the balance under Sta te's Share shall be issued by the Administrative 
C:.ccrcta J ldi concerned . (Copy of specimen G.O. ,..nclosed , as per Appendix). 

b) ·l'he Implemen ting Departments, after award of work, are pennitted FIRST to 
d raw 40% of the sa nctioned loan assistance under Negotiated loan from Government 
Account or the balance reimbursements available, whichever is lower (minimum) in a 
h n,mciaJ year, in respect of ongoing (grounded) projects and new (including already 
c,c~ncllOJwd ) schemes sanctioned by NABARD, {new projects are ones where no 
r<•imbm ,:cment was received by FD(W&M)J under intimation to FD(W&M) immediately 
tltcreon rhen, after booking the expendi tures completely they shall forwa rd proposals for 
n· imbun:ement, to the FD(W&M), which would then be forwarded to the Financial 
Institutions concerned. After receipt of the reimbursement, the Implementing Departments 
sha ll continue to book expend iture under Negotiated loan from Government Account. 

r) i\ tler award of work, the Implementing Departments shall avail Mobilisation 
Advanc·t• at 20% o£ sanctioned loan, from NABARD, withir~ one year from the da te of letter 
ul son ci ion, in respect of new (includ ing already sanctioned) schemes, OR the 
lmplemd 1ting Oeparbnents shall book expenditures as explained in the above para. They 
sha ll forward a copy of the Work Order alongwith the proposals for release of 
Mobi1iz.stion Advances. 

d) The Executive Engineers, PWD & Port Department, Puducherry concerned shall 
NOT ~; 1 ra ight away start booking of expenditures under Negotiated Loan from 
Covcrnment Account once administrative approval and expend iture sanction are issued. 
Instcad, they shall directly address FD(W&M) for issue of Letter of Credit (LoC), 
detailin1·, the quantum of loan specifically required for each Project/Scheme/Work along 
wi th Se·1 tor-wise details and availability of funds under Vote on Account / B.E. 
I R.E. '1 hereafter, FD(W&M) would examine and request the Director of Accounts and 
Tct>nsu ri<'s to issue necessary LoC to the Executive Engineer, PWD/Port Department, only 
r()r lhc l 1mjecl/Scheme/Work concerned. 

c) J<P imbursemcnt claims to NA BARD shall be forwarded to FD(W&M) on bimonthly 
l)11si.s o r whenever 25% of the works arc completed, whichever is earlier, alongwith the 
fol lowing certifica te from the Executive Engineer concerned: 

"~ 'crtified that I have personally inspected the work-----(name of the work )and 
tl1e sa nw has actually been executed as recorded in the M-Book concerned. 

f ) The Implementing Departments shall confirm from the Budget Section, FD about 
the prov1sion of proportionate funds i.e. 80%/85%/90%/95%, as the case may be, under 
I' egotiah~d Loan head and the remaining under State's Share, in respect of the Projects 
<·oncernt•d, s o that they could book the expenditure of the projects separately and 
pwporl ionalely. 

g) H the /\dminis tratjvc and the Implementing Departments fail to implement the 
1 'rojccls within three years from the date of sanction, the same shall lapse. In such cases, 
thC' Prnjvcts shall be carried out with State fu nds. 

**** 



(Appendix for NABARD NL Sanction) 

GOVERNMENT OF PUDUCHERRY 

ABSTRACT 

... ......... ... ... ..Puducherry-"Con.<;truction of ... . ....... . .............................. .. ... . ... ... ... " ­

1\ vail ing of loan from NABARD and the balance from State's Share - Expenditure Sanction 

- Issued. 

- ----~·--------~~·...---------------------------------------------------------------------------------------------------------­

CHIEF SECRETARIAT(..... ................. .. ... .... .. .... ) 

G.O.Rt.Nu. /CS(........)/201 Puducherry, the 

Re;1d: 1. Lr.N'o.NB.TN.SPD/ ............................. . .................. . ................ . ...... . 
from NABARD, Chennai. 

2. G.O. No................., dt......................... .. 

of ..................... . . ............ , Puducherry. 


:1. Letter/ LD.~ote No.. .. ........ .... ... .... . ... .. ..... . . ... .................. . .. ........ ..... . 
from the Administrative Deparhnent. 

*** 

ORDER: 

The ........ . .................................... .................... . ......... , Puducherry has stated 


vide Letkr/ID Note third read above, that NABARD has sanctioned a loan assistance o£ 


Z ........ ... ... .. (Rupees ... .... ...... ..... .........only) in the letter first read above, towards the 


"C.onslruction of......... ...... .....", at a total project cost of 


(Rupees ......................... . . . ..... only). 


2. Adminisb·ative approval of the Lieutenant Governor has been obtained for availing a 

lllnn ast;istance of <........................ (Rupees.................. only) from M/ s NABARD, 

Chcnnai, under Section 48 A of Union Territories Act, 1963, as amended in 2001, and to 

meet tlw balance cost of the work amounting to < ................... (Rupees ..................... .. 

unly) from Slate's Share vide G.O. second read above, as detailed below: 

Total Project Cost Total N.L. Component State's Share 

z < 
Lakhs Lakhs Lakhs 

l. --­

3. Now, sancbon of the Lieutenant Governor is hereby conveyed to the incurring of an 

expenditure not exceeding ~.. . ............ (Rupees only) towards 

"Conslmction of ................... ". 

. .. 2 .. 
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1l' C'Xpcnditurc IS debitnblt' to the following Heads oJ Account, subject to 
~~·-.tnl ti11g the C\.pcnditurc to the C\.lert or funds a\·ailable m the budget. 

(il I lead of Account tor \ .L•gnt ic.1tcd Loan 

(i 1) I IecJd ot .\ccount for tote\ Share {Plan)­

Total ~ 

(Ru~1e~s .... ....... . ..... ........... .......... . .......o nh·) 


i I c. . .. .. .. .. .. . . .. .. .. . . .. . P-.rducherrv should en.,ure that tl;c condi tions 
.l td \hW' Il bv "ABARD in their letter 1' reJd abon~ are sh·ictl~ adhered to. Further, the 
[)( pilr ln tent should make comptd-;nr:· p ro\'ision of funds under Stt~te 'c; ShJrc head of 
.h,·\llll1t ncntioPed al para -J.(ii) of this Order. 

l1 'l . . ....... .. .. ... .. . .. . .., PuJucherry should also compl~ \\ :th all the 
: 1~- t r u.·~ ~ \nc;1 condthons cs Ll1li'K~atcd in tt.e O:·der \o. 18-3'FD(\\'&f'..1) 201 4-15. 

d,,~t·d .?i '.20 1~ o!" thc . c~retat) to ( 10\ crnmcnt (Finance). 

It .,Jwuld further be enc.,urcJ that e'Xpendi:u::-c booked under '\;cgotiatcd Loan 
,, npi!lll nt for the Pw;ect(s)1Schcm(s) \\'ork(~) ho"Jld not e"Xceed the quantum as notec 
1t iJM<l I c>f this O:·dcr. 

\{ I I 1.! pwpo~a l has been cleared by finance Department (\ \"&:Vf) vide their 
I>.'\, ' ... ... .................. . , da ted. 

tt Tl ·· iss.tL'" w ith the concurrence of Fmance Ot?partmcnt nde thea U 0 ... ... ..... .. .... . 


I I B'r ORDI:RI I 

Specia]/Additiona]/JointfDeputy/Under Secretary to Govt. 

r , 
.......tl loD L' the \ dt;lini'i:r.llih; D~pan:n~nt), 


'~ . dud11 ry . 


' ''P' to 

I ht: L " 'kr .~ .::;,;~e:ar) to Go,1.. I ina•1cc Dcr .:r:mcnt. PuducheJT~. 
·, I hL [) l'Ctor oi Accnunts & f"rea,urics, Puduchcrry 
I 1.1l' n. }~:tty Director (\\'a) s & \[~anc;), fi·;ancc Depar~mcnt, Puduchcrry. 

, 1 he . .. .. .. . .. . . ...... (Implementing Dl!partmcnt). 

, Jlw P1rncipa: Accountant Genu·al (Civil Audit), T • & P, J o.474, Anna Salai, 


n 1r \1 -\I-600 o3s. 
r: I hv I' . ,\ccountant Gent'ral (Ci,· i! .At.:d1t) T & P, Puduchcrn· Brar.ch, 

PCD CHERlf'l . 

' Ct ' I ll :l Record Branch, Pudt.:cherry. 

L G U.l le Spare Copv 




ANNEXt.RE- V 

~lalc>lnl' 11l -..,buw i.ng t lw Jdails o l ~kgolJcl led h~t1n a nd St.th'''> Shc~n• bonkr·d dunng t!w mont.h of . .... ... . 


(~in lakhs) 
,-

Sl. 
~() 

N.w1c of llw Pwjt:cl 

I Sdwuw 

Impll-·nwnling 
IJL•pl / Divi<;ion 

of PVVD 

N,1rm.' of th C' 

Pina twi •d 
Jn.,liLut10n 

Totn l 

Projr'<'l 

losl 

Lnan 
sanc tir med 

Dem;mJ 

i\J 0 . 
Hl-'<ld or ACC(lUlll 

Expend itun· bl1ob.ed during 

tlw monlh under 
PrOljT<''><>iVr' lolc1 1 

Cl\peml ilun"' und!' l" 
NL•gollatcd Stale s 

loan Slhtn' 
'\j l'gu lJc1 tee! 

loan 
Sl,11l.'" 

Share 
-

(l2)(1) (2) (')) (4) (5) (6) (7) (H) (9) (10) ( I I ) 

·­
·­

- ­

Head of lhc lmplemcnting Department/ 
Date Divis ion of PWD 




