No, 3303¢/F2/A3//2014
GOVERNMENT OF PUDUCHERRY
FINANCE DEPARTMENT

4 b e e

Puducherry, dt.30.9.2¢
L. D. NOTE,

Sub.: FD - Grants-in-Aid to PSUs! Autonomous instilutions — Non-Finalization
of Audit of the Annual accounts- Reg.

Ref.:  1.This Department’s Circular No. 41256/F2/A3/2015, dt. 01.06.2015.
2.D.0.No.AG(E&RSA)/OAD(C)IV/30-GL/2015-16/95,dt. 12.08.2015 &
14.08.2015 of the O/o. the A.G.(E& RSA), Chennai,

ook ok

D.Q. Letters of even no. dt. 12.08.2015 & 14.08.2015 received from the Accountant General
(F & RSA), Tamil Nadu, addressed to Government of Puducherry, requesting to take urgent action for
issuing directions to the Administrative Secretaries/ Chairpersons/ Managing Directors of the PSUs viz,,
PASIC, SBTHML, PRTC, PTDC, PTC, PELECON & PDL for finalization of certified annual accounts of the
company on prionty basis and also requesting the Government to ensure public accountability of the
PSUs which have arrears of accounts, are enclosed herewith.

2. in this regarg, it is to be noted that, as per Section 139 of the Companias Act, 2013, the
certified annual accounts of the company should be placed before the General Meeting within six
months of the closure of the financial year. Also, as per Section 394 of tha Companies Act, 2013,

“the Govt., shall cause an annual report on the working and affairs of that company to be —

a). prepared within three months of its annual general meeting before which the comments
given by the Comptroller and Auditor General of India and the audit report is placed under proviso
to sub-sectiun (6) of Section 143, and

b). as soon as may be after such preparzation, laid before both Houses of Parliament together
with @ copy of the audit report and comments upon or supplement to the audit report, made by
the Complrotier and Auditor General of India.”

3. The Administrative Secretaries/ Chairmen/ Managing Directors of the aforesaid PSUs/
Autonomous institutions are, therefore, requested to strictly adhere to the above provisions and to
complete the finalization of the Annual accounts of the company for the years mentioned in the
annexure on priority basis, and to take necessary action to lay before the House of the State
Legisiature.

»
W
(CHANDRAKER BHARTI)
D.C.-cum-Secretary to Govt.(Finance)

Encl. : As above,

To

The Administrative Secrataries to Gowvt., of the PSUs/ Autonomous Institutions concerned.
The PSUs/ Autonomous institutions concerned,

. The Heads of Departments concerned,
4 The SAQs/ JAOs of PSUs/ Autonomous institutions concerned- for strict compliance.

Copy lo :
1. The Accountant General (E & RSA), “Lekha Pariksha Bhavan”, 361, Anna Salai, Chennai,

ramil Nadu - 600 018.
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4 D.0.No. AG(EZRSAYOAD(C)IV/30-GLI2015-16/ 9
i Dated: 12.08.2015

A Dear JJ—Q\ P Mda = \
RC{& G‘{.},) | 3

As per Section 129 of the Companies Acf“QOlS the certified annual accounts of
the Compiny should be placed before the Annual ‘Genefal Meeting (AGM) within six
i months of the close of the financial year.” Further, Section 394 of the Act stipulated that
y |l f the State Giovernment shali cause to prepare an Arﬁ)ual Report on the workings and affairs

\F' of the Company every year and place the same before the Legistature within three months
of AGM. The PSUs of the Government of Puduchgrrv as listed in the Annexure have not
complied with the above statutory requirements. *{The matter has been brought to the
notice of the Sceretary, Finance Department at periodical ‘intervals by this office and last
of such letter was sent in April 20135, Howeve?, no significant improvement has been
achieved in clearing the arrears in finalisation of ageounts by these PSUs. It is pertinent to
note that due to prolonged delay in finalisatioh -eccounts, the possibility’ of serious
i irregularities, frauds and non- -availabitity: of relgyant records to prepare and validate the |
! ;/ aceounts cannot be ruled:out in respect of these PSUs. The Legisiature will also not be in '
o

' -9 a position to make timely assessment of the wor‘mﬁzﬁ of these PSUs. :
T E e '

HL‘J i would therefore, request you to 1ssue‘ directions to the Secretaries to thie :

| Administrative Departments/Chairpersons/Managirg D'lect(u s of the concerned PSUs for 1

finalisation of accounts on| privrity ‘basis, The pr‘rigrcqs may also be monitored by the
L\ (r ﬂ:\\" Governinent to ensure public accountability of tH8 PSUs which have arrears of accounts.
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D.ONo AGIE&ERSAYOAD(CHV/Z0-GL2015-16/ qg"
Dated: 14.08.2015

Dear _;u ’ M‘, v

Kindly refer to my D.O. letter No. AU(EERS’AMOAD(C) [V/30-G1L/2014-15/18

dated 07.04.2015 wherein arrears in finalisation of decounts by the PSUs of Government

. of Puducherry was brought to your notice. Further to the above, I am to state that out of

K \ﬁ\'{j 2 the 18 accounts, which were in arrears at that time from seven PSUs, only two PSUs have

L Sy since submitted their accounts for one year till date and still 18 accounts from these PSUs
o T {“z':%"’i?) are awaited in this office (iisted in Annexure).

o

Considering the inadequate progress, I reitgrate that, as per Section 129 of the
Companies Act 2013, the certified annual accounts of the Compan,' should be placed
before the Annual Geucr il Meeting (AGM) withingix months of the close of the financial

oo e “‘) year. Further, Section 394 of the Act stipulated that the State Government shall cause to
L™, ¥ prepare an Annual Repoit on the workings and affhirs of the Company every year and
Y V' place the same before the Legislature within three months of AGM, It is pertinent to note
o that due to prolonged delay in finalisation accounts, the possibility of serious irregularities,
frauds and non-availability of relevant records to prepare and validate the accounts cannot
e Ns be ruled out in respect of these PSUs. The Legistature will also not be in a position to

» make timely assessment of the workings of these PSQS
l wou!d 1het Lfcﬁre 1equest you to takc ur gem actmn for lssumg d'ructlms to thc
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concer ncd I’%[ ior hml'wuon of accomtq on pr rit} baq:s Thc prngr-‘“ may also be.
monitored by the Government to ensure public ’umu'nﬂhlhty of the PSUis which have

arrears ol acmfmts
i @Mt %f;ﬁbﬂyn 5

\ _ Yours sincerely,

Shri Chandraker Bharti, 1.AS, d
Secretary to Finance Department, -
Government of Puducherry. " ‘g I5
Chief Secretariat, Goubert Avenue, | Y i
Puducherry - 605 001. |
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“ ekha Parilisha Bhavan",
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Statement showing the position of arrears in finia_!_i_sﬂtiou of accounts by PSUs of
' Puducherry as on 31* July 2015
4 TS ST ICA - A .
SLNo Name of the Company Year from.. No. of Remarks
which Accounts | Accounts
- are in arrears | pending
| Puducherry Agro Services & 2009-10 5
Industries Corporation Limited
| (PASIC) _ R .
2 Swadeshee Bharathee Textile 2010-11 =
| Millsled ’ T . Nm——

3 Puducherry Road Transport N gOl 2-13 2
_____ _ 1 Corporation Lid (PRTC) |

4 Puducherry Tourism 2013-14 I

Development Corporation i _
| |[(FTDC) _ ]

5 Pondicherry Textiles Corporation 2013-14 !

e JPTC)

6 Pondicher:y Electronics 2011-12 3 Under process | -
| Corporation Ltd (PELECON) . of winding-up | |
7 | Puducherry Distilleries Ltd (PDL) | 2012-13 2 o .

e Mt (I e :
Note: Accounts for the year 201 415 kre not considered, as the same wiil be térmed in arrears only after September 2015,
™
¥ mcz quus,
f Sr. Audit Officer
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